UMS Holdings Berhad

(Company No. 74125-V)

(Incorporated in Malaysia)

and its subsidiaries

A  
Notes to Interim Financial Report on Consolidated Results For the Period Ended 31 March 2014
________________________________________________________________________________________________________


A1        Basis of preparation

            This interim financial report has been prepared in accordance with the applicable disclosure provisions of the Listing    

            Requirements of the Bursa Malaysia Securities Berhad, including compliance with Malaysian Financial Reporting 

            Standard (MFRS) 134, Interim Financial Reporting and with IAS 34, Interim Financial Reporting  and should be read in     

            conjunction with the Group’s audited financial statements for the year ended 30 September 2013.  
  The Group adopted the following new Malaysian Financial Reporting Standards (“MFRSs”), IC Interpretations and   
  Amendments to published standards mandatory for annual financial periods beginning on or after 1 October 2013:


Standards/Interpretations/Amendments
	

	MFRS 10 – Consolidated Financial Statements

MFRS 12 – Disclosures of Interests in other Entities

MFRS 13 – Fair Value Measurement

MFRS 119 – Employee Benefits ( IAS 27 as amended by IASB in May 2011 )

MFRS 127 – Separate Financial Statements  ( IAS 27 as amended by IASB in May 2011 )

Amendments to MFRS 7 – Disclosures – Offsetting Financial Assets and Financial Liabilities.

Amendments to MFRS 10, MFRS 11 and MFRS 12 – Consolidated Financial Statements, Joint Arrangements and Disclosure of interests in Other Entities :Transition Guidance.

Annual Improvements to MFRSs 2009 – 2011 Cycle as follows :



	-Amendments to MFRS 101      Presentation of Financial Statements

	-Amendments to FRS 116         Property, Plant and Equipment

-Amendments to FRS 132         Financial Instruments : Presentation

-Amendments to FRS 134         Interim Financial Reporting 

	


A2
Auditors’ report on preceding annual financial statements

The auditors’ report on the financial statements for the year ended 30 September 2013 was not subject to any qualifications.

A3
Seasonal or cyclical factors

The principal activities of the company is that of an investment holding company with its subsidiaries mainly dealing  

with the distribution of mechanical power transmission and material handling products and systems and industrial  

spare parts. As such the trading nature or operations of these companies does not linked directly to seasonality or 
cyclicality.

A4
Unusual nature and amount of items affecting assets, liabilities, equity, net income and cash flows

There were no unusual nature and amount of items, which affected the assets, liabilities, equity, net income and cash flows of the Group during the quarter under review. 

A5
Material changes in estimates of amounts reported in prior periods in current financial year or prior financial years which have material effect in the current interim period

There were no material changes in estimates during the quarter under review.

A6
Debts and equity securities

There were no new debts and equity securities issued during the quarter.

A7
Dividends

There were no dividends paid during the quarter under review.

A8
Segmental reporting

The segmental analysis for the Group for the financial period ended March 31, 2014 are as follows:
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A9
Statement on the effect on interim results concerning valuation of property, plant and equipment brought           forward without amendment from the previous annual financial statements.

There were no valuations of property, plant and equipment performed or brought forward from the previous financial year.

A10
Material events subsequent to the end of the interim period

On 20 January 2014, the Board of Directors announced that the Company intends to seek the approval of its 

            shareholders to undertake the proposed purchase and/or hold its own shares of up to 10% of its issued and paid-up 

            share capital of the Company in accordance with Section 67A of the Companies Act, 1965. This proposal was  

            approved by its shareholders in its  Annual General Meeting held on 31 March 2014.

A11
Changes in the composition of the Group



There were no changes in the composition of the Group during the current quarter concerned including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations. 
A12
Changes in contingent assets and liabilities


There were no changes in contingent assets or liabilities since the end of last annual balance sheet date.

	B1. Review of performance
	
	
	
	
	
	

	The Group's performance for the financial year-to-date under review against the corresponding financial year-to-date

	of the previous financial year is tabled below :-
	
	
	
	
	

	
	
	
	For the cumulative
	For the cumulative
	
	

	
	
	
	6 months ended
	
	6 months ended
	
	

	
	
	
	31.3.2014
	
	31.3.2013
	
	Increase/(Decrease)

	
	
	
	RM'000
	
	RM'000
	
	RM'000
	%

	Revenue by segment
	
	
	
	
	
	
	

	West Malaysia-Region
	
	
	
	
	
	

	
	Northern
	
	              1,597 
	
	2,155 
	
	             (558)
	      (25.89)

	
	Southern 
	
	4,042 
	
	4,154 
	
	             (112)
	       (2.70)

	
	Eastern 
	
	3,805 
	
	3,095 
	
	             710 
	     22.94

	
	Central
	
	24,592 
	
	27,863 
	
	(3,271) 
	      (11.74)

	East Malaysia
	
	
	
	
	
	
	

	
	Sarawak
	
	4,487 
	
	3,819 
	
	             668
	      17.49

	Oversea
	
	
	
	
	
	
	
	

	
	Singapore
	
	3,021 
	
	3,171 
	
	(150)
	       (4.73)

	
	
	
	
	
	
	
	
	

	
	
	
	41,544 
	
	44,257 
	
	(2,713) 
	(6.13)

	

	The slowdown of the resource-based sectors of the Malaysian economy that is timber, palm oil and rubber coupled with weak global demand for electronic and electrical products accounted mainly for the decrease in performance resulting in the overall decrease in revenue of 6.13% and profit before tax of 9.55% to RM7,351,000 as compare to RM8,127,000 in the preceding period ended 31/3/2013.  

	

	 

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	The Group's performance for the quarter under review against the corresponding  quarter of the previous financial  year is tabled below :-

	
	
	
	
	
	
	
	

	
	
	
	For the
	
	For the
	
	
	

	
	
	
	quarter ended
	
	quarter   ended
	
	
	

	
	
	
	31.3.2014
	
	31.3.2013
	
	Increase/(Decrease)

	
	
	
	RM'000
	
	RM'000
	
	RM'000
	%

	Revenue by segment
	
	
	
	
	
	
	

	West Malaysia-Region
	
	
	
	
	
	

	
	Northern
	
	882 
	
	912 
	
	(30)
	(3.29)

	
	Southern 
	
	2,082 
	
	1,770 
	
	             312
	        17.63

	
	Eastern 
	
	1,993 
	
	1,558 
	
	             435 
	27.92

	
	Central
	
	12,420 
	
	12,937 
	
	             (517) 
	(4.00)

	East Malaysia
	
	
	
	
	
	
	

	
	Sarawak
	
	2,351 
	
	2,054 
	
	            297 
	14.46

	Oversea
	
	
	
	
	
	
	
	

	
	Singapore
	
	1,956 
	
	2,064 
	
	(108)
	(5.23)

	
	
	
	21,684 
	
	21,295 
	
	             389 
	1.83

	For the quarter under review, the overall increase in revenue of 1.83% is mainly from the southern, eastern and East Malaysia.

	With this increase, the profit before tax has increased by 19.15% to RM4,524,000 as compared to RM3,797,000 in the

	corresponding quarter ended 31/3/2013.
	
	
	
	
	


B2.
Comments on material changes in the profit before taxation for the quarterly results compared to the results of the preceding quarter. 
	
	
	
	3 months ended
	3 months ended
	
	
	

	
	
	
	31.3.2014
	
	31.12.2013
	
	Increase/(Decrease)
	

	
	
	
	RM'000
	
	RM'000
	
	RM'000
	%
	

	Revenue by segment
	
	
	
	
	
	
	
	

	West Malaysia-Region
	
	
	
	
	
	
	

	
	Northern
	
	882 
	
	715 
	
	167
	  23.36
	

	
	Southern 
	
	2,082 
	
	1,960 
	
	122 
	    6.22
	

	
	Eastern 
	
	1,993 
	
	1,812 
	
	         181
	    9.99
	

	
	Central
	
	12,420
	
	12,172 
	
	         248
	    2.04
	

	East Malaysia
	
	
	
	 
	
	
	
	

	
	Sarawak
	
	2,351 
	
	2,136 
	
	215 
	10.07
	

	Oversea
	
	
	
	
	 
	
	
	
	

	
	Singapore
	
	                       1,956 
	
	1,065 
	
	891
	83.66
	

	
	
	
	 
	
	 
	
	
	
	

	
	
	
	21,684 
	
	19,860 
	
	1,824
	9.18
	

	
	
	
	
	
	
	
	
	
	

	Profit before tax
	
	4,524 
	
	2,827 
	
	1,697
	60.03
	

	
	
	
	
	
	
	
	
	
	

	The overall increase in profit before taxation of 60.03% is mainly due to increase in revenue of 9.18%. 

	

	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


B3.
Current financial year’s prospects


The current economic outlook for the coming quarter that is from April 2014 to June 2014 is expected to remain driven by the continual implementations of the various Government Economic Transformation Programs, domestic consumption and housing and export of major primary resource based commodities such as petroleum, palm oil, rubber and timber products. 

The impending implementation of GST in April 2015, looming inflation as well as regional geopolitical disturbances may have a negative impact on the Malaysian economy. 


However the Group remains cautiously optimistic of achieving a profitable performance going forward.
B4.
Variance of actual profit from profit forecast


This note is not applicable as there is no profit forecast made.
B5.
Taxation

   Taxation consists of the following :

   Individual quarter
Accumulated quarter

                                                                   2014
           2013         2014             2013
                                                                   RM’000
     RM’000      RM’000
    RM’000

Current Malaysian Tax                                (1,029)     (898)         (1,770)
    (2,075)
 

Under/overprovision in prior years                   0           0                       0           0


                                          _______________    _________________


                                           (1,029)     (898)        (1,770)    (2,075)

Deferred taxation
          (53)          (30)
      (106)            (60)

   _______________
_________________

   
        (1,082)      (928)
  (1,876)     (2,135)                              

 ==============
================

The effective tax rates for the current period ended 31 March 2014 and 2013 were 25.77% and 27.36% as compared to the applicable statutory tax rate. This is due to certain expenses which are not deductible for tax purposes.

B6.       Notes to the Statement of Comprehensive Income

             Profit for the period is arrived at after charging/(crediting):
               
3 months ended
                       Cumulative months ended


                             
 31.3.2014     31.3.2013
                       31.3.2014      31.3.2013



                          
   (RM’000)        (RM’000)
                       (RM’000)        (RM’000)




Interest income           
                                (5)                 (38)                            (20)                  (91)



Other income including investment


                                           Income           (635)              (443)                        (1,092)               (855)


Gain on disposal of property, plant

                                              and  equipment
           (52)                (18)                             (649)
         (80)


Depreciation and amortization                  457
                 415
             912
         840




Interest expenses


       1                    69

             45
         107
                Foreign exchange (gain)/loss                     (8)                    3                                (66)                 (1)
                Other than the above, there were no provision for and write off of receivables and inventories, no gain or loss on    

                disposal of quoted or unquoted investments and derivatives, impairment of assets and exceptional items included in 

                the results for the current quarter and period ended 31 March 2014.

B7.
Sales of investments and properties

There were no sale of investment and properties for the current period concerned. 

B8.
Purchase and sale of quoted securities

There were no purchase or sale of quoted securities for the financial period concerned.

 
Details of other investments to date are as follows:

31.3.2014
30.9.2013








   RM’000
   RM’000

Available-for-sale financial assets: 

Unquoted shares at cost


           50
           50


Wholesale Funds



    11,441
    10,938










_________
________

                                                                                               11,491               10,988








========
=======

B9.
Status of corporate proposals 

Refer to note A10 above on status of corporate proposals announcement.
B10.
Group borrowings and debt securities

The Group’s borrowings as at 31 March 2014 are as follows:


31.3.2014
  30.9.2013
                                                                   Secured
    Unsecured   Secured   Unsecured
           

                                                                   RM’000
     RM’000        RM’000
    RM’000

Long term loan



       0

0                    0
           0

Hire purchase creditors


     35

0
       49
           0






______
   _______
______
  ______





     35

0
       49
           0






======
   =======
======
  ======



Short term loan:-

Term loan                                  
                 149

0
    436
           0

Trust receipt



        0

0
        0
           0

Banker acceptance


        0

0
        0              0

Letter of credit



        0

0
        0              0

Bills payable



        0

0                 21
           0

Hire purchase creditors


      23

0
      21              0
Bank overdraft



  1,762

0
 1,632              0





______
  _______
_____     ______





 1,934

0
 2,110
           0





======  =======
=====
 ======
B11.
Financial instruments with off balance sheet risks

There were no financial instruments with off balance sheet risks during the current quarter.
B12.
Material litigation

Neither UMS nor its subsidiary companies are engaged in any material litigation either as plaintiff or defendant and the Directors of UMS are not aware of any proceedings pending or threatened against UMS or its subsidiary companies or any facts likely to give rise to any proceedings which might materially affect the position and business of the UMS Group.
B13.
Dividend

31.3.2014
30.9.2013
   RM’000
  RM’000









_________
_______

Payable:

Interim dividend of 6% less 25% income tax &
                        0               3,662

Special dividend of 6% less 25% income tax 

           



Paid:

Final dividend of 6% less 25% income tax &

            0               3,052

Special dividend of 4% less 25% income tax                         

                                                                                                         _________
_______

A final dividend of 6% less 25% income tax amounting to RM1,831,050 and a special dividend of 4% less income tax of 25% amounting to RM1,220,700 for the financial year ended 30.9.2012 was paid on 25.4.2013.

            An interim dividend of 6% less 25% income tax amounting to RM1,831,050 and a special dividend of 6% less income  

            tax of 25% amounting to RM1,831,050 for the financial year ended 30.9.2013 was paid on 30.12.2013.

B14.
Basic earnings per ordinary share

The calculation of basic earnings per ordinary share for the quarter and for the cumulative quarter is based on the following:


                                    
 3 months ended
                       Cumulative months ended

                             
 31.3.2014     31.3.2013
                       31.3.2014      31.3.2013


                          
   (RM’000)        (RM’000)
                       (RM’000)        (RM’000)



Net profit attributable to

Ordinary shareholders           
                3,402                 2,854                         5,410                  5,954



Weighted average 


Number of shares


In issued.
        40,690               40,690   
                  40,690                  40,690



Basic earnings per


Ordinary share(sen)                                  8.36                   7.01
                       13.30                  14.66

Diluted earnings per share (sen)               8.36                   7.01
                       13.30                  14.66
B15.
Realised and unrealised profits
	
	As at 31/3/2014
(RM ‘000)
	As at 30/9/2013
(RM ‘000)

	Total retained profits of the Group:
	
	

	Realised
	78,971
	73,439

	Unrealised
	  8,832
	 8,938

	
	87,803
	82,377

	Total share of retained profits from associated companies:
	
	

	Realised
	11,456
	11,406

	Unrealised
	7
	      7

	
	11,463
	11,413

	
	99,266
	93,790

	Add: Consolidation adjustments
	(9,239)
	 (9,173)

	Total Group retained profits
	90,027
	  84,617
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